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Pesr dpplicant!

We have considered wour ynolicatton for recoqnition of o eanstion from
Fedoral tncome Ly under sectzon 5030c 7y of the Interns) Fevenue Lode,

tav wereancorsorated oo [ - icr the Lavs o [
_. Your purposess ar andicated within vour Articles of

intornotations are Lo nromote the colbury’s Lraditionsl. g cociy) valoes
0f the NN culture imony vour weahars and their festliey) and te asanteyn
fundss of which the tncone deriyod Lherefros 2na pranciral wrll be apeinad

vecluvavely for charatables ccrentafice Jiteraryve or odocational PuUrrEoees.

rowe corrent gotyvaties anchade woeetr] fonctionsd providing desthy sichnesss
P accident benefity to vour wesbers ond their familiest ong qivingy cech
arde Uy veur mesders chilnren 1n ree 9qnrtien of their achievesents 1n
sehooly Soctal functyons constist of an enrugl ‘undrzisina dance to celebhrite
the I ¢ cucroc that 1 deld esch
sumeer Lnat onbracet 711 _ end etder nitionzle 1o the [N
B ;o ond 5 Chrastast party, Death benefits 1mlude the nayaent of
funeral ¢ penses on behalf of vour nabers ind therr familiacey and eroviding

LETR P I LT, < - e e e e e -

ST OLNTALEY LU LAl laina Of yuur deddsaed mewmowrs, ln tae
event of divtrecsr sickness) and accidents tnvolving vour meabert. vou
provide funds to assist the eembers 2ffected, You award vour pombers’
children VI for arades of "B or better recetved 1o qryaes | throuah 12 2nd
SEEM oo graduation froe high school.

You plan to 2equire tesl ertate that will be vsed for Lwo purposes! (1) ¢

deveare center where children will tearn the N 41alcct of _
and C0v o cultural gvsplav/communtty center for vaur members and their
childrens anc the comsunity 3t large.

You indiceted that your organtzetion currently hes BN chapters who have
Porait ot federatione But D3N onone of theie Chaplels beldunyg Lo a netionai

orgentzitior. You therefore are not an organization that 1¢ operated under
the lodge systen.
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Section 501(c)(7) of the Code provides for the exenption fron Federal
incomg tay of cluds urganized for pleasures recreationy and other
nonprafitasble purposes: substonticlly all of the activities of whieh are
for such surposes and no part of the net garnings of which inures 1o the
benefit of any private shareholder or individual,

Section 1.901(c)(7)-1(a) of the Income Tax Regulations providess in party
that exenption for organizations described in lode section S01(e)(7) wpplies
only to ¢lubs which zre erganized and aperated evclugively for pleagurey
recreationr and other nonprofitable purposes,

Revenve Ruling 63-190y 1943-2 C.B.vy page 212y orovides that a nonprofit
orqanization not operated under the lodge systems which meintsins a cocial
club for 1ts members ond also provides sick and death benafits for its
weabers and their beneficiaries» does not qualify for exeaption frow
Federal income tay either ss a social club under Code section 501(c)(7)y

3 civie lezgua under Code section 5C1(c}(4)r or 2 fraternal beneficiary
society under Code sechion 501(c)(8), This revenue ruling provides that
the paymnent of sick and death benefits 1s not e function of a social cluby
and that there is no provisior within the Code for incoee tav exenption

of an orgenization heving such & costinatior of functirone,

Your activities ave cimilar to the orqanization described within the above
revenve ruling. This te so due to vour not being organized under lhe lodge
gvetent your conduct of social functions for vour peaberci and vour providing
decths sickneser and zccident bepefits to vour wembership., In additionr your
ewbaitted information indicates thzt yow are not organized and operated
exclusively for pleasurer recreations 2nd other nanprofitable purposes: a:
requited by Requlationg section 1,501¢c)(7)-1¢a>, The provision of death:
sicknesse and sccident benefite to your meabersi the ewarding of cesh to
your seabers' children for schievements in schools and the construction of 3
daycare center to teach a language to children are not activities relating
tn olaagure 2n4 racreztion. You therefore do not qualifv 235 an eraanization
that 1s ereapt frox Federz! incose tax under section 3014070

In accordance with this determinations you are 3 taxable orqanization, You
are required to file Federal incoae tax returns on Fora 1120, If you do

not accept our findingsy we recoamend that you request 3 conference With

2 member of our Regionzl office conference staff. Your request for 2
conference should include 2 written appeal giving the factss laws 3nd 2ny
olher inforestion to suppart your peciticn 2e explazined within the gnnclosed
Publication 892, You will then be contzcted to arrange 3 date far 2
conference. The conference s2y be held 2t the Regionzl office or: if vou
requesty at any autually convenient Distriet office. Tf ve dn nnt hear



fron you within 30 days from the date of this letierr this determination
will become final,

incerely vours:

A

District Director

Enclosre! Publication 892






